Tariffs, Quotas, Embargos, and Trade Restrictions


1.  The United States has just offered corn to China for copper.  India offered salt to China for copper.  Lastly, South Korea offered China cars for copper.   However, China would only trade its copper to the United States because of the corn they offered in return.  China feels it needs more corn to feed its growing population.  What is the trade restriction in this example?

2. China wants to send a large amount of Chinese produced toys to the United States to gear up for the Christmas shopping season.  The United States has many of its own toy companies that are looking forward to the upcoming shopping season.  So, the U.S. puts a tariff on all imported Chinese toys.  The tariff is $12.50 a pound.  A Chinese boat arrives in San Diego with 7500 pounds of toys.  How much will the Chinese pay in tariffs? 

3. Kia, a South Korean automotive company, is the dominate auto company in South Korea.  Kia knows that their products basically have a monopoly on the auto market in South Korea.  As a result, Kia begins to raise its prices on its products.  The Korean government sees what Kia is doing, so they begin to allow the United States to freely bring into South Korea 1,000 new automobiles.  Any automobile over 1,000 will have a tariff of $2500 on it.  The United States decides to send 4,000 automobiles to South Korea.  What is the quota of U.S. automobiles in South Korea?                      How much in tariff charges will the U.S. have to pay on the automobiles they sent to South Korea?
4. In the United States, there are a number of countries we do not import goods from or export goods to.  If Cuba, a country that the U.S. does very little business with and prohibits trade with, sent a trade ship to Miami the U.S. Coast guard would stop the ship and ask it to leave U.S. waters.  This example shows the U.S. has placed what on Cuba?  Explain your answer.

5. The United States currently imposes a 35% tariff cost on canned tuna.  So if China tried to import canned tuna to the United States that cost $1.19 BEFORE the tariff how much would one can of tuna cost with the tariff?                 How much would the import be if they were importing 1000 cans? 
6. Create your own story problem using tariff, quota, embargo, or trade restriction.  Write it on the back of this sheet.

7. Draw a picture/scene of your story problem in #6 that uses tariff, quota, embargo, or trade restriction.  Write it on the back of this sheet.

